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CUSTOMS INFORMATION PAPER (08)19
Valuation - revised procedures
	Who should read:
	All involved with the completion of valuation declarations and statements



	What is it about:
	Forms C105A, C105B, C109A and C109B



	When effective:
	1st April 2008



	Extant until/ Expires
	31st December 2008




1. Background 

Article 178 of Commission Regulation 2454/93 currently requires that a declaration of particulars, relating to the customs value, shall accompany the customs entry made in respect of imported goods. These provisions may be waived when the declaration is not essential for the correct application of import duties. 

The value declaration is made on Form DV1 (Form C105A or C105B) and completed if the value of a consignment exceeds a threshold limit of EUR 10,000 (£6,500). 

When entries are submitted electronically, a C105 has to be completed and retained in the business’s records for production during an audit. 

(Public Notice 252, paragraph 19.4 – refers).

2.  Revised procedures

From 1 April 2008, HMRC intend to apply the waiver provisions of Article 179 of Commission Regulation 2454/93 more flexibily to relieve importers of the burden of routinely providing information about their importations. This approach is similar to the current waiver allowed in the UK for importers making their customs entries using the Customs Freight Simplified Procedures. 

2.1 
Forms C105A and C105B

Importers will no longer be required to complete a valuation declaration when the value of the imported goods exceeds the legal threshold limit of £6,500. 

As a result, it will no longer be a requirement for importers to hold a signed copy of the C105 at their registered premises for electronic entry declarations. However, HMRC will retain the right to request the completion of a valuation declaration at any time, for example in respect of import declarations examined by our Officers on a post importation audit. 

2.2
Forms C109A and C109B

The revised procedures will also include the withdrawal of the facility to complete and register General Valuation Statements (GVS).  

Existing registered General Valuation Statements, that are due to expire in April 2008, will not be renewed. New applications for a GVS will not be registered but will be returned to the applicant along with a letter of explanation. 

Exception: HMRC may call for a Form C109A to be registered for the purposes of establishing a customs value based on an earlier sale (Article 147 of Commission Regulation 2454/93) to ensure that the facts, surrounding an earlier sales transaction, can be attested to by the person completing and signing the declaration. 

(Public Notice, paragraph 3.6 & 19.3 and Article 178.4 of Commission Regulation 2454/93 and refers).

2.3
Completion instructions (Box 44 on the SAD) 

Please refer to the Harmonised Tariff – (see completion of Boxes 43, 44, 45 [for the appropriate adjustment details] and Appendix C11):

http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageVAT_ShowContent&id=HMCE_PROD1_027292&propertyType=document
http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageVAT_ShowContent&id=HMCE_PROD1_026395&propertyType=document 
Under the revised procedures, when a valuation declaration is not presented with the customs entry the appropriate document code (N934 or 9200), document status code (JE) and a traders own reference should be entered in Box 44. 

	Status Code 
	Meaning

	JE
	
Valuation declaration may be

required

(currently for use by CFSP

Traders)


However, the following codes should still be used for the purposes of CHIEF processing to identify goods placed on deposit pending production of final invoices or account sales information:

	Description
	Document code

(Box 44)
	Document status

(Box 44)

	Bulk commodities provisionally invoiced.

(Final invoices to be produced, C105 only required on request).
	N934


	XU

	Valuation under Method 4(b) (Sales invoices to be produced, C105B only required on request).

	9200
	AE


If trade software needs to be amended, to take advantage of these revised procedures, then until such times as these changes can be made existing status codes can continue to be applied.

Traders should also note that although procedures have been revised, there might be circumstances where previous completion rules will need to be applied, for example with earlier sales declarations, enter C109A details as N934 EP and the registration number (nnnannnnnn).

3. Contacts 

Steve Bridle

GVS Registration Unit
Jubilee House
2 Farthingale Walk
Stratford
London
E15 1AT
Email valuationue@hmrc.gsi.gov.uk
CHIEF Helpdesk

Email chief.operations@hmrc.gsi.gov.uk
Peter Knights

Customs & International
Alexander House
21 Victoria Avenue
Southend-On-Sea
Essex
S99 1AA
Email peter.knights@hmrc.gsi.gov.uk
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If you have a question about the content of this paper please use the details  provided in the ‘Contacts’ section. For general HMRC queries speak to the National Advice Service on 0845 010 9000 or follow this crumb trail which details how to contact us by phone, e-mail or post:  HMRC home (www.hmrc.gov.uk) >Contact Us

For comprehensive guidance on international trade regulation, as well as advice on market information and business growth visit www.businesslink.gov.uk/internationaltrade.
